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Accounting for Depreciation

Please refer to your accounting policy in terms of the recognition and measurement of your
Property, Plant and Equipment (Non-Current Assets/Fixed Assets).

Assets Recognised at Cost

If you recognize your Assets at Cost, you will need three accounts:
e An Asset account (Non-Current Assets);
e An Accumulated Depreciation account (Non-Current Assets); &

e A Depreciation account (Expenses), this should be there by default.

To process the Depreciation, after initial recognition, you will need to process a journal entry by
going to the Accountants Area... Process Journal Entries...

The following screen will be displayed

Process Journal Entries

New Journals  Reviewed Journals

& s o [a]

W Date Effect Account Reference Description VAT Type Amount VAT IncLVAT | byAffectingAcc.  Actions

‘You have no new transactions to review Import your transactions or enter below.

100412019 Debit (None) NoVAT RODO RO0O R000 | (None) (]

m[ Mark Selected as Reviewed ][ Mark All as Reviewed ][ Print Preview ]

You will need to “Debit” your Depreciation account and “Credit” (the credit is selected in the "By
Affecting Acc.” column) the Accumulated Depreciation account.

Please note that Depreciation does not incur VAT

Your journal should like something like the below

& Actions Import Journals || Export nﬂa

W Date Effect Account Reference Description VAT Type Amount VAT Incl. VAT by Affecting Acc. Actions

‘Youhave:1 newtransaction(s) toreview and process.

26/02/2019 Debit Depreciation DEPJNLOL Depreciation for theyear 2019 NovaT R5000000 RO00 RS50,000.00 || Equipment (Accumulzted Depreciation) [+]

10/04/2019 || Debit (None)

NovAT RO0O ROOO R000 | (None) (]

You can then save your transaction or mark it as reviewed.
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Assets Recognised at Carrying Amount

If you recognize your assets at Carrying Amount you will need two accounts:
e An Asset account (Non-Current Assets); &

e A Depreciation account (Expenses), this should be there by default.

To process the Depreciation, after initial recognition, you will need to process a journal entry by
going to the Accountants Area... Process Journal Entries...

The following screen will be displayed

Process Journal Entries

Add Recurring Journal

s allow you to add journal i 1 fewed. Ve dd, edit e i Jstzb.

You can print

£ nclusi will be pe

New Journals  Reviewed Journals

£ Actions s ||| E B

W Date Effect Account Reference Description VAT Type Amount VAT IncLVAT | byAffectingAcc.  Actions

‘You have no new transactions to review Import your transactions or enter below.

100412019 Debit (None) NoVAT RODO RO0O R000 | (None) (]

m[ Mark Selected as Reviewed ][ Mark All as Reviewed ][ Print Preview ]

You will need to “Debit” your Depreciation account and “Credit” (the credit is selected in the "By
Affecting Acc.” column) the Asset account.

Please note that Depreciation does not incur VAT

Your journal should like something like the below

You hive 1 new transsctionls] to review and process.
28022019 Danit Deprciation DEP INLOZ Depretistionfor the yesr 2015 NovaT R50,00000 RO00 RS0,00000 || Equipment(Carrying Amouns) -]

10042019 Dbt (Nang] NaVaT RODD RrO00 RODO || (None) -]

& ran B

You can then save your transaction or mark it as reviewed.

Please note that Recurring Journals can be created for these depreciation transactions
depending on the frequency you require (usually yearly or monthly) based on the assets
remaining useful life.

To process Recurring Journals, go to the Accountants Area... Recurring Journal Entries...
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The following screen will be displayed

Recurring Journals
Add Recurring Journal Search: E View.  All{No Filter)
& Actions
B icrmen  sunone Mot on Lostrum lewome e |kashoiod | ey s
Buildings Depreciation 31/03/2019 30/04/201% 31/03/2019 NoEndDate Monthily Actions -
First - Last Displaying1-10f1

Select Add Recurring Journal

You will then give your recurring journal “template” a name and replicate the same journal/s
which were discussed above.

Recurring Journal Entries

Mark 2s Reviewed (¢) Active ¢
R far
youwl ing Jous Proce: New Journalstab.
If Reviewed. i i < Journa! Envries. Reviewsd Joumsls tab.
ive of VAT fve of VAT will be posted o the By Affect
Transactions  Schedule

& Actions

IncL VAT | byAffectingAcc.  Actions

Description

-]

Debit Depreciation DEPINLOZ Yearly Depreciation Nevar RS0,00000 RODO RS000000 | Equipment (Camying 4

NovaT RODD RO0O RO0O | [None) (1]

[ e

Dabit {Nang)

Save your changes and move over to the “Schedule” tab. The following screen will be displayed.

Recurring Journal Entries

Template Name Equipment ¥early Depreciation

Mark as Reviewsd Active [

Recurring Journal Templates allowyou to st up schedules for Recwrring Journals to be proceszed.
If a template has been crested not to mark transactions as Reviewed, you will be sble to sze the Recurring bowrnal transactions on the Process Journal Entries_ Mew Journals tab.

If a template has been created to mark transactions as Reviewed, you will be able to ses the Reowrring Journal transactions on the Process Journzl Entries. Reviewed Journals tab.
Select the sooount and enter the amount exdusive of VAT to be posted to that account. The amount indusive of VAT will be posted to the "By Affecting Account!.

Transactions Schedule

Recurrence and Timing

i) One Time Only

O Daily Recur avery 1 year(s] Start 25022020 || O Noenddate

2 Weskly & On February v 5 ' End after i ocCurrences
0 Manthly @ Onthe | Last - Ssturdsy v | of | February - @ Endby 2goz02s |
® Yearly

Here you can set the frequency of journals and when it should stop creating journals for you.

Once you've selected you're desired settings, save your changes.
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For more helpful tips join our community here

Jointhe
conversation!

www.SageCity.com
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https://sagecity.na.sage.com/za/sage-one-accounting-south-africa/
https://sagecity.na.sage.com/za/sage-one-accounting-south-africa/

