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Are you a 

• In the UK (mainland)?

• In Northern Ireland?

• In the Republic of Ireland?
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•The UK Government have confirmed that postponed accounting will be available for all 
imports (EU and non-EU) from 1st January 2021.​

•Like the ‘reverse charge’ mechanism used for EU trade whereby import VAT is 
not physically paid upfront and then reclaimed on the subsequent VAT Return but is 
instead accounted for as input and output VAT on the same return.

•The net effect is the same but the importer benefits from not having the initial cash 
outflow which is then recovered.

£135 consignment rule

• Applicable to b2b imports of goods from outside the UK that do not exceed £135.

• The VAT registered business accounts for the VAT and recovers it as input tax on the 
same VAT return

VAT and overseas goods sold directly to 

customers in the UK - GOV.UK 

(www.gov.uk)

https://www.gov.uk/guidance/vat-and-overseas-goods-sold-directly-to-customers-in-the-uk
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To check your Tax codes this can be done in Settings> Configuration> Tax codes
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When you use the T18 tax code, or equivalent, for a purchase invoice, it has the following effect:

•The postponed VAT amount adds to the invoice value.

•A VAT only credit note automatically posts to T18 for the postponed VAT value. This reduces the 
outstanding value.

•The credit note allocates to the invoice automatically.

•The VAT due for the purchase adds to boxes 1 and 4 of the VAT Return so its paid and reclaimed on 
the VAT Return.

•The credit note doesn't impact the VAT Return. It corrects the supplier balance.

•The net value of the purchase adds to VAT return box 7.

•If the invoice has multiple item lines with VAT values, a credit posts automatically for each line
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Brexit - Tax codes -

before and after 1 

January 2021 - UK only 

(sage.com)

New new tax codes are 
required for sales to the rest 
of the world however these 
may differ from the codes 
used pre Brexit

https://gb-kb.sage.com/portal/app/portlets/results/viewsolution.jsp?solutionid=210126120144867#mcetoc_1f3prlnb96
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New new tax codes are 
required for sales to the rest 
of the world however these 
may differ from the codes 
used pre Brexit

Brexit - Tax codes -

before and after 1 

January 2021 - UK only 

(sage.com)

https://gb-kb.sage.com/portal/app/portlets/results/viewsolution.jsp?solutionid=210126120144867#mcetoc_1f3prlnb96
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Tax code finder

Which tax code should I use? -

from 1 January 2021 (UK only) 

(sage.com)

Default tax codes - v27.1 and 

above - Ireland (sage.com)

Here at Sage we cannot tell you what code 
to use. However based on your answers to 
a set of questions we can offer guidance 
on the best tax code to use in most cases. 
If you are still unsure we recommend 
speaking to your accountant or HMRC.

https://gb-kb.sage.com/portal/app/portlets/results/viewsolution.jsp?solutionid=210902115318253&page=1&position=3&q=tax%20code%20finder
https://gb-kb.sage.com/portal/app/portlets/results/viewsolution.jsp?solutionid=200427112324941&page=1&position=6&q=tax%20code%20finder
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Import Duty and VAT

This depends on whether postponed accounting is being used.

If not there are 2 different suggested methods depending on whether or 
not the C79 for has been received.

The following article details the steps in each case and how to post 
adjustments if the VAT posted differs to that on the invoice

How do I post import VAT and duty on goods purchased from a 

country outside the UK? (sage.com)

https://gb-kb.sage.com/portal/app/portlets/results/viewsolution.jsp?solutionid=210128171054330
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• 6 new tax codes have been introduced for UK purchases from the rest of the world 

to be used post Brexit. Not all of these may apply to you

• These tax codes are only available in v27.1 or above.

• Post Brexit sales to the rest of the world does not use any new tax codes however 

the codes applied may differ to those that may have been used prior to Brexit.

• Postponed accounting has been introduced to assist businesses with Cash flow 

post Brexit by allowing the VAT to be paid and reclaimed on the same VAT return

• The tax code finder article can help you to work out which tax code to apply in 

different scenarios.

• .



© 2022 The Sage Group plc, or its licensors. All rights reserved.© 2022The Sage Group plc, or its licensors. All rights reserved.

Upcoming Webinars.

Page 22

MTD – New penalties in 2023 – UK only
Thurs Jan 12 10am

In this session we will be recapping the MTD for VAT legislation, Discussing where we are now and 

highlighting the changes to penalties from January 1st 2023.

VAT Return

Projects - Part 2

Invoicing

Report Designer

Edit your invoice layout

Recurring items

Tips and Tricks in

Sage 50cloud Accounts

Upcoming Key Topics

Global changes
Fri  Jan 6 11am

Need to apply a price increase to your products? Need to revisit Customer credit 
limits?  Global changes allows changes to multiple records. Join us to work through 

how to use this time saving feature
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What is Sage 
Membership ?

Great internal 
training module 
covering 
everything you 
need to know.

Shout out to …

▪ Kayleigh’s Team

It takes more than software and solutions to make a business work. 

That’s why we created Sage Membership, so you can grow and learn, from a community of real business experts. 

Sage University – Sageu.com 

Sage City – Sagecity.com

Sage Masterclass



© 2022 The Sage Group plc, or its licensors. All rights reserved.

Member Masterclass

Built exclusively for Sage members and available to 

everyone for a limited time only.

Your greatest asset is your people. So, how do you find and 

keep the best? 

Whether you’re a one-person business or already lead a 

team, a great hire is game-changing. 

In the very first season of Member Masterclass, you’ll 

discover: 

• How to create a world-class onboarding experience. 

• How to develop and nurture your talent. 

• How to retain the talent you have. 

Visit sage.com/uk/masterclass now and learn from visionary 

leaders on how to hire and retain top talent. 

Season 1: Finding and keeping great people

And 
more…

http://www.sage.com/uk/masterclass
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Thank you!


